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A partnership firm is one of the popular types of organisations for starting a new business in India. A minimum of 2 partners are required to start a partnership firm. Partners establish a partnership firm through a partnership deed. A partnership deed is an agreement between the partners of a firm that outlines the terms and conditions of partnership
among the partners.What is a Partnership Deed?The smooth and successful running of a partnership firm requires a clear understanding among its partners regarding the various policies governing their partnership. The partnership deed serves this purpose. The partnership deed contains various terms such as profit/loss sharing, salary, interest on
capital, drawings, admission of a new partner, etc. in order to bring clarity to the partners.A deed of partnership also known as a partnership agreement is a legal document signed by two or more partners who come together and decide to run a business for profit. The partnership deed helps to resolve any disagreement or conflict which arises
between the partners regarding the partnership norms. The purpose of a partnership deed is to give a clear understanding of the roles of all partners, ensuring the smooth running of the operations of the partnership firm.Partnership Deed FormatDownload Word FormatDownloadDownload PDF FormatDownloadImportance of a Partnership DeedA
partnership deed defines the position of the partners of the firm. Below is the importance of a partnership deed:It helps partners to define the terms of their relationship.It regulates the nature of business and liabilities, rights and duties of all partners.It helps to avoid misunderstandings between the partners since all of the terms and conditions of the
partnership are specified in the deed.In the case of a dispute amongst the partners, it will be settled as per the terms of the partnership deed.There will be no confusion between the partners regarding the profit and loss sharing ratio amongst them.It mentions the role of each individual partner.It contains the remuneration that is to be paid to
partners, thereby avoiding any dispute or confusion.It ensure smooth functioning of the firm as the terms and liabilities between partners are in a written form.Types of Partnership DeedsGeneral Partnership Deed: The general partnership deed contains the terms and conditions of a general partnership, where each partner shares equal responsibility
for the management of the firm business and are jointly liable for debts or obligations.Limited Partnership Deed: The limited partnership deed establishes a limited partnership, which includes general and limited partners. The general partners have unlimited liability for the debts of the partnership firm, while the limited partners have limited liability
and do not participate actively in the management of the business.Contents of a Partnership DeedThe partnership deed contains the following details:The partners of the firm should decide the firms name which adheres to the provisions of the Partnership Act. The firm name is the name under which the business is conducted.The deed should include
details of all the partners, such as their names, addresses, contact number, designation, and other particulars.The deed should mention the business that the firm undertakes. It may be dealing with producing goods or rendering services.The deed should mention the duration of the partnership firm, i.e. if the firm is constituted for a limited period, for
a specific project or for an unlimited period.The deed should contain the principal place of business where it carries on the partnership business. It should also mention the names of any other places where it conducts business.Each partner will contribute an amount of capital to the firm. The entire capital of the firm and the share contributed by each
partner are to be mentioned in the deed.The ratio of sharing profits and losses of the firm amongst partners should be noted in the deed. It can be shared equally amongst all partners, or according to the capital contribution ratio or any other agreed ratio.The details of the salary and commission payable to partners should be mentioned in the deed.
The salary and commission can be paid to the partners based on their role, capabilities or any other capacity.The drawings from the firm allowed to each partner and interest to be paid to the firm on such drawings, if any should be mentioned in the deed.The deed should mention whether the business can borrow loans, the interest rate of loans,
properties to be pledged, etc. It can also mention if a partner of the firm can borrow loans from the business or not.Duties and obligations of partnersThe rights, duties and obligations of all the partners of the firm should be mentioned in the deed to avoid future disputes.Admission, death and retirement of partnersThe deed should mention the date of
admission of the partner, the regulations governing the admission of a new partner, resignation, or changes after the death of a partner of the firm.The deed should contain details about the audit procedure of the firm. It should mention the details of how the partnership accounts are to be prepared and maintained.Note: The above contents/clauses
are general clauses and there may be some other clauses that can be added to the partnership deed.How to Draft a Partnership Deed?The partnership deed can be oral or written. However, it is better when the partnership deed is written since it helps to avoid any future conflict and is also useful for tax purposes and registration of the partnership
firm. The partnership deed can be drafted by all the partners after coming to a mutual agreement regarding the clauses of the deed. Below are the points to be kept in mind while drafting the partnership deed:The deed should contain the clauses as mentioned above.It must be executed by at least two or more partners.It should be drafted by mutual
agreement between the partners.Ambiguous clauses and sentences must be avoided. The clauses must clearly state the details/description.It should be printed on an e-stamp paper of a value of Rs.200 or more.It should be signed by all the partners on all pages of the deed.Partnership Deed RegistrationThe partnership deed is registered under the
Indian Registration Act, 1908. It must be printed on non-judicial stamp paper with a value of Rs.200 or more based on the capital of the partnership firm. It has to be signed by all the partners and each partner should have a copy of the partnership deed.After the deed is signed by the partners, it must be registered with the Sub-Registrar/ Registrar
Office of the jurisdiction where the partnership firm is located. The stamp duty for registering the partnership deed varies from state to state. The respective states Stamp Act prescribes the stamp duty to be paid to the Sub-Registrar at the time of registration. The notarization of the partnership deed is required along with its registration. The
registration of the partnership deed makes it legally valid.Steps to Register Partnership DeedStep 1: Draft the partnership deed on stamp paper and get it signed by all the partners.Step 2: Make an appointment with the Sub-Registrar/ Registrar Office and get the deed registered and notarized. Ensure witnesses are present at the Office of the Sub-
Registrar/ Registrar to affix their signatures to the deed.Step 3: Submit the Partnership Deed along with the required documents to the Registrar of Firms.Step 4: Get the Partnership Firm Registration Certificate from the Registrar of Firms.Documents Required for Partnership Deed RegistrationThe documents required for registration of a
partnership deed are as follows:PAN card of all the partners.Address proof of all the partners, such as voter ID, Aadhar card, driving licence, etc.Address proof of the firmRelated ArticlesDocuments Required for Partnership Registration in IndiaPartnership Firms Registration Procedure Under Indian Partnership ActPartnership Firm Tax Return Filing
eFile Procedurels an oral partnership deed valid?Is a partnership deed required for partnership firm registration?What is the stamp duty on partnership deed?Should the partnership deed be registered?Does a partnership deed need to be notarised?Can a partnership deed be changed or modified?A partnership agreement is a necessity if youre
opening a business with another person. The agreement serves two purposes: it creates a legal document that provides for the rights and responsibilities of each partner and it provides you with legal recognition from the state, allowing you to do business.1. Create a partnership agreement. In general, the partnership agreement should contain the
full legal name of each partner, the name of the business, percentage of capital each partner is contributing, profit/loss percentage, how new partners will be admitted and how the partnership can be terminated.2. Take the partnership agreement you drafted and have it notarized. This means that each partner will need to sign the form in the
presence of the notary public.3. Take the partnership agreement and the partnership form to your Registrar of Firms.You can usually submit the form in Registrar of Firms.4. Pay the required filing fee at the time you submit your partnership form. This can usually be paid by check, credit card or money order. As with all things, however, check with
your state before submitting payment, as not all states accept all forms of payment.Partnership need to be Registered or Notary will work?Indian Partnership Act, 1932 Section 18 states that a partner is an agent for doing the business of the firm and the partnership firm will not be treated as legal entity. Hence, a firm which has entered into
notarized partnership deed have no legal status for any proceedings. A notarized partnership firm cannot sue another party in case of any dispute.Hence it is suggested to Register a Partnership firm.If however there is uncertainty of the life of the partnership in the short run then it is recommended to not to register the partnership and start the work
with Notarized partnership. However when the things get streamlined it should get itself registered.(However cost of Registrations almost equals cost of incorporating a Private Limited / LLP / One Person Company)Steps to Notarized Partnership Firm Follow Steps 1 and 2 above Apply for PAN Apply for GST (If required) Apply for MSME (If required)
Start your BusinessSteps to Registered Partnership Firm Follow Steps 1 to 4 above Apply for PAN Apply for GST (If required) Apply for MSME (If required) Start your BusinessOther Documents Required for Partnership firm Registration Partnership Deed Documents of Partners- Pan, ID Proof, Passport size photo Documents of Firm- Address proof:
Electricity Bill/ Water Bill/ Property Tax receipt/ Gas Bill + Rent Agreement & NOC (if rented)You may contact the author for further information at 9899595719 or taxwizersconsultant@gmail.comDisclaimer: The above article is only for information purpose and is on based on the authors interpretation of the relevant provision. The same should not
be considered as professional advice.A partnership deed is also called a partnership agreement, a written document among partners engaging in a business together. Indian law provides entrepreneurs with several options for starting a business. And owing to myriad benefits, a partnership firm is one of the most preferred choices amongst
entrepreneurs. However, running a business in partnership isn't easy and involves a lot of planning and risk; factors like disagreements, money or any other internal conflict can lead to a fallout. Before embarking on a new journey and investing all your savings and efforts towards starting your new joint venture, it is wise to sign a partnership deed, a
legal practice that can help protect the interests of each party involved in the business partnership.So, if you are planning to start a business venture and considering registering the partnership firm, then you are at the right place. You might wonder what is partnership deed? In this blog, we will cover everything about the partnership deed in India
and its significance.What is Partnership Deed?A partnership deed is a legal agreement when two or more people come together to run an enterprise. This document mentions all the essential terms and conditions related to the business, such as profit/loss sharing, obligations, admission of new partner/s, decided rules, salaries, exit process, etc.This
document plays a vital role, and if the firm ends up in a courtroom for some reason, it can be served as a legal document. A Partnership deed, also known as the Partnership Agreement, is registered under the Indian Registration Act 1908, so there's no risk of the Deed of partnership being destroyed in possession of the partners.Also, registration of
the partnership deed provides several benefits, such as making the organization eligible for PAN and opening a bank account. It helps obtain GST registration or FSSAI licence in the organisation's name. Features of Partnership DeedThe following are some of the most important partnership deed features: Two members for partnership business: It is
important to have two members if starting a real estate partnership business. To avoid any future legal issues, partners' rights, responsibilities and liabilities should be clearly mentioned. The ratio should be mutually decided: Before starting a firm, partners must mutually decide the ratio. Any profit or loss incurred later should be distributed
according to the ratio decided in the partnership deed. This helps in signifying the financials of the company. Keep a check on salary: A partnership deed helps keep a check on the salary, commission, and interest rate on the capital. It must be put in writing with everyones approval. The Contents of the Partnership DeedA partnership Deed can
protect your interest if there's any dispute or confusion over a particular matter. Hence, the Deed must include all the legal details related to the firm. Although there's no standard format for drafting a Partnership Deed, to provide you with a fair understanding of its contents, we have provided you with a list of data that is present in the partnership
agreement:A partnership deed includes the following information: Purpose of Partnership: The name and address of all the partners and other necessary details to explain the type of business undertaken by the partners. Principal place of business of partnership: The firm will operate from such location(s) as the Partners determine from time to time.
Partnership duration: The Deed must mention the firm's establishment date and the deal period. Capital contribution: Contribution of the firm's capital, cash, property, goods, or services in agreed-upon value (partnership contribution share-wise). Capital Withdrawals: Details of the drawing policy permitted to every partner and whether any interest
will be paid to the firm on such drawing. Salary & Commission: Details of the ratio or percentage of the partners' salary. Profit & loss ratio: Profit/Loss ratio to be accrued to and be borne by the Partners Regulation for dissolving partnership: Details of the firm's accounts and how it will be treated if the firm is dissolved. Rules for admission of a new
partner: Details regarding the future admission, retirement and exit of a partner. Rules to be followed: Guidelines to be followed if a partner goes bankrupt. Account and audit details: Accurate and complete books of account of the firm's transactions to be available at all reasonable times and open to inspection and examination by any partner.
Voluntary Withdrawal of a Partner: Rules for voluntary withdrawal to be mentioned in the Partnership Deed. Duties of Partners: It mentions the role and responsibilities of each partner. Banking and Partnership Funds: The funds held in the firm's name will be placed in a bank account designated by the Partners. Borrowings: A written consent of all
the partners will be required for taking loans from banks, financial institutions, or any third parties for the firm's financial requirements. Partnership Financial year Drafting of Partnership DeedBefore registering a partnership deed, it is important to know how to draft it correctly. The deed can be drafted in two waysoral and written. However, it is
suggested that you write one to avoid conflicts in the future and keep it relevant for tax purposes and registration of the partnership firm. Any partner can draft the partnership deed once a mutual agreement has been concluded and all clauses have been decided upon. Keep the following points in mind while drafting a partnership deed- The deed
should contain all the clauses mentioned above in this article. At least two partners must execute the deed. Partnership deeds can be drafted through mutual agreement between the partners. Ambiguous sentences and clauses must be avoided. All clauses must clearly state the details or description. Print the deed on an e-stamp valued at Rs 200 or
more. All partners should sign all pages of the deed. You Might Also Like Partnership Deed Format SampleThe format of the Partnership deed can be viewed in the sample below. Partnership Deed Format Source: legalraastaBenefits of Partnership DeedA partnership deed can be in an oral format; however, it is crucial to have it written. The drawback
with the oral one is that it has no value for tax purposes, and one cannot use it as a legal document if there's any dispute among the partners. So, it is desirable to have a written partnership deed. It enables business owners to file a suit in court in case of a dispute.It helps avoid any misunderstanding or conflict among the business owners as all the
terms and conditions have been decided and mentioned already in the Deed. It clearly outlines the duties of each partner. It provides details of the profit/loss ratio and reduces the chances of misunderstanding. It mentions the amount invested by each partner in the business. It also details the salary and commission paid to partners, and if any of the
partners withdraw the capital, then what interest they will have to pay. Partnership Deed Registration FeesTo register for a Partnership deed, the partners involved in the business must pay the partnership deed registration fee. The partners must pay for the affidavit made on a non-judicial stamp paper of Rs 10 with a court fee of Rs 3. The stamp
duty charges on a partnership deed are paid under Section 46 of the Indian Stamp Act of 1899. Although these charges differ from state to state, the deed must be notarized on a non-judicial stamp paper with a minimum cost of Rs. 200 or more. The stamp duty fee is paid to the sub-registrar.In the capital, i.e. New Delhi, Rs. 200 is the minimum stamp
duty payable on a partnership deed. In Mumbai and Kolkata, Rs. 500 is the minimum stamp duty payable. The same goes for Bangalore, where Rs. 500 is the minimum stamp duty charge in case the capital of the firm is more than Rs. 500.Article 44 of Schedule I to the Gujarat Stamp Act, 1958 states that stamp duty on a partnership deed is 1% of the
capital (total partnership capital). The maximum limit for these charges is Rs. 10,000.Types of PartnershipA partnership deed is a written document among partners engaging in a business or a venture together. However, partnerships can vary in accordance with the nature of the relationship in the business venture. In general, the following types of
partnerships are seen. General partnership- A general partnership is an arrangement where two or more persons carry on a business partnership. In this case, any of them can also be running a business for all of them. In this partnership, the members have equal rights and responsibilities in the business. In this partnership, a single person can bind
the entire group in a legally binding way. In this setup, profits are distributed equally, and liabilities are managed equally. Limited Partnership- In this type of partnership, a single partner has unlimited liability while the other has limited liability. Limited partners do not have control over the daily operations and have limited control over the business
too. Limited Liability Partnership (LLP)- In this type of partnership, each member of the partnership holds liability to the extent of the percentage of investment by them. In this type of partnership, the partners are not personally liable to pay the debts of the firm. Documents Required to Form a PartnershipA set of documents is required to register for
a partnership deed. The documents needed to form a partnership are as follows: PAN Card of each partner Application form No. 1 Partnership deed copy signed by all the partners PAN of the firm Address proof all the partners Address proof of the organization An affidavit of acknowledgement with all the details and attested by the notary.
Photographs of all the partners An official authority must sign the documents that are required for the registration of the partnership deed. Partnership Deed Registration ProcessAlthough having a partnership deed is not mandatory, it is advisable to get it as it helps regulate each business partner's rights, duties, and liabilities. According to the
Indian Partnership Act 1932, registering a partnership firm is no specific duration. After the partners' consent, the company can either be registered at the time of its establishment or after its commencement. Here's the stepwise process: Application to the Registrar of Firms in Form A with all the vital information about the firm; A signed copy of the
agreement that specifies all the rules and policies must be filed with the registrar; Pay the affidavit fee, stamp duty charges, and other essential charges; After the registrar approves the registration application, the company name is added to the government records, and the partners can collect the incorporation certificate. What Happens in the
Absence of a Partnership Deed?Accounting rules apply if the business partners fail to get the Partnership deed. All the partners are accountable for sharing the profit/loss regardless of the conditions. Partners are not liable to receive a fixed salary at regular intervals. The drawings made by any of the partners will not be charged with interest. Validity
of Oral Partnership DeedOral partnership deed is a deed where terms and conditions about the partnership of a property are decided orally. Oral partnership deeds are valid, however it is practical to have a written partnership deed. It is also required for tax purposes and registering a partnership firm. Does a Partnership Deed Need to be Notarised?
Yes, it is mandatory to notarise the partnership deed along with registration. Once the deed is notarized, it becomes a legal document. The document can be defended by law in case of any conflict. All the partners should be present at the time of signing the deed informant of the public notary. What is an Unregistered Partnership Deed?As per the
Indian Partnership Act of 1932, an unregistered partnership deed is an agreement that is put down but not in the official records of the Registrar of Firms. Though it is considered a valid agreement among the partners, it has certain limitations: It cannot be used as proof to settle disputes in court, whether among parties or involving parties. Partners
cannot impose the partnership deed terms against outsiders. Unless it is registered, partners cannot claim tax benefits or deductions. Partners cannot sue the firm or each other in case of a dispute. Therefore, it is always suggested that a partnership deed be registered with the Registrar of Firms so that you do not have to face any legal issues in the
future. Partnership Deed: ConclusionA partnership Deed is a legal document that defines the individual roles of the partners. It helps settle disputes and misunderstandings and regulates their rights as partners.The article above covers all the details related to a partnership deed. If you still have questions, check out the FAQ section below. You may
also reach out to a professional lawyer for a better understanding. The Partnership Act of 1932 governs the registration of a partnership firm in India, which refers to two or more persons working together to complete a task. The Indian Partnership Act explains partnership as a relationship between people who have decided to share the earnings of a
business carried out by all or anybody in Indias corporate structure. They represent everyone. There are no problematic business formalities to follow when forming a partnership. Read this blog to know about the partnership firm registration documents required.Any firms progress is driven by its ability to make decisions. Because there is no concept
of passing resolutions, decision-making in a partnership firm can be quick. In most circumstances, partners in a partnership firm have broad rights and can conduct transactions on behalf of the partnership firm without the agreement of the other partners.According to the new Companies Act of 2013, the maximum number of members in a
partnership firm cannot exceed 100. The prior Companies Act of 1956 set the maximum limit for banking and other enterprises in partnership at ten and twenty, respectively.The registration of a partnership firm requires a minimum of two people. These entities must comply with the law differently than LLPs and corporations. Partnership
registration is optional; it is up to the partners to decide whether or not to establish a partnership firm in India. However, because a partnership firm cannot obtain legal benefits until registered, it is always advisable. Documents required for Partnership Firm RegistrationPartnership firm registration documents are: When two or more persons come
together to run a business, they sign a partnership deed. This contract outlines all essential business terms and conditions, such as profit and loss sharing, new partner admission, liabilities, required rules, exit method, and salary.It can be used as a legal document in court if the company ends up in court. As a Partnership Deed, also known as a
Partnership Agreement, is registered under the Indian Registration Act 1908, there is no possibility of it being destroyed while in the partners hands.Contents of Partnership Deed:Principal place of business of the partnershipPurpose of PartnershipPartnership durationCapital WithdrawalsProfit and loss ratioRules for admission of a new
partnerAccount and audit detailsDuties of PartnersBorrowingsBanking and Partnership FundsVoluntary Withdrawal of a PartnerRules to be followedAll of the firms partners names and contact information.The profit distribution ratio between partners.All partners decide the firms name.The method that must be followed in the event of a partner
disagreement.Furthermore, registering a Partnership Deed has numerous advantages, including making the firm eligible for a PAN, opening a bank account, and dealing with GST registration or an FSSAI licence. The firms address evidence is required for partnership firm registration submission. If the registered office space is rented, the rental
agreement must be submitted along with a utility statement such as an energy bill, water bill, telephone bill, property tax bill, gas receipt, etc.In addition, a letter of authorisation from the owner will be submitted. The service charges shall be presented in the owners name if the nominated office is occupied. A NOC from the landlord is also required,
as indicated in the service charge.Documents of PartnersPAN Card of Partners All partners in a partnership firm in India must include a PAN card to confirm identity. You can apply for a PAN card if you do not already have one. You can apply for a PAN by filing Form 49A or filling it out online over here.Regardless of the amount of profit or loss, the
partnership firm also must file tax returns every year under the Income Tax Act of 1961. The partners of a partnership firm must obtain a PAN card to file income tax returns.Address proof of partners Any type of government-accepted identity verification is required for partnership registration. Partners can submit Aadhar cards, Photo Passbook of
running Bank accounts, driving licences, passports, gas connection proofs, or voter ID cards as proof of address.Additional documents for registrationAdditional documents are required for the enrollment of Association Firm to Partners to ensure the authenticity of all the information you provide in the form and the documents you submit. Partners
must provide documentation of their organisations deed, identification, and address. In addition, an affidavit must be submitted, stating that all of the information in the deed and documentation is correct. A firm must submit a PAN number, address proof, and a partners personality and address proofs to complete the GST registration process. The
authorised signatory will either use a DSC Signatureor e-Aadhaar verification to sign the application.The following steps can be taken to register for GST:Visit the GST official website: registration official websiteComplete Part A of GST Registration Form-1.The OTP number will be sent to you via email and mobile phone.Complete the second section of
the registration form and upload the documents according to the business entity.Once your application has been granted, the Government of India will issue you a Certificate of Registration.PAN card, business address proof, Aadhar card, bank account data and cancelled cheque, candidate ID evidence, address verification and photograph, digital
signature, and other documents are required to complete the GST registration.Bottom LineDue to its ease of establishment, a partnership firm in India is one of Indias most popular business or company formation forms. Only two partners are required, and many entrepreneurs choose to register their partnership firm online. However, it is critical for
business owners to fully comprehend the requirements of each type of firm formation.You have learned about documents required for partnership firm registration in India. Though registration may not be necessary if the partnership firms operations run well and there is good communication among the partners and outsiders. However, forming a
partnership firm is always a good idea because the future is so unclear. Check our website at Vakilsearch for more information. We are a technology-driven platform that provides legal services to startups and established companies. Expert lawyers provide excellent guidance and support for your partnership firm and cover all legal requirements to
set you free.Also Read: Documents Required for GST Registration A business partnership begins when two or more people start a joint business with their contribution or investment. When starting a new business partnership, there are certain essential documents a partner may need to carry out a healthy business. Here is the list of partnership
business documents you will need for your new partnership business: Abusiness partnership agreementsets out what is expected from each of the partners, how critical decisions are made, and how profits (and liabilities) are divided. Legal documents for partnership businesses should cover the partners rights and responsibilities, who owns what, and
what will happen if and when partners decide to leave the partnership or new ones join. The partnership agreement clearly outlines the partners and their percentage of ownership. Some partnerships are general partnerships, with partners sharing responsibilities and liabilities. Other agreements are limited partnerships, with one or more partners
acting as an investor with limited or no activity in the business and little or no liability. An effective partnership agreement describes how the business can be dissolved or a partnership transferred. Partnership agreements can lay out who owns assets, such as the business name, customer list, and more the business is dissolved. Partnerships fail or
are dissolved for a variety of reasons. ADissolution of Partnership Deedhelps to properly wind up the partnership and divide any assets or liabilities. A dissolution of partnership agreement contains the terms under which the partnership will terminate. A written dissolution of partnership agreement allows partners to address any debts that might
survive the partnership, agree on the distribution of remaining assets and address any other remaining issues. The agreement can also later serve as evidence that a partner agreed to retire a particular partnership obligation and award a partner the right to claim a specific asset, including the right to continue to do business under the auspices of the
former partnership. A clearly worded dissolution agreement can help avoid misunderstandings. You may need to share commercially sensitive information when running your business partnership. You must preserve confidentiality with a legally binding agreement, especially when intellectual property is at stake. AConfidentiality Agreement, also
known as aNon-disclosure Agreement (NDA), allows you to enter into business relationships without the risk of misusing information or going to third parties without your consent. NDA is a safeguard for any company information. Under a non-disclosure agreement, the recipients of the information are required to keep that information private. It also
makes it illegal for them to pass that information on in any way that would result in it no longer being a trade secret. Before you enter into a formally binding contract, a Letter of Intent (Memorandum of Understanding) can help to set out the key terms of a potential agreement. ALetter of Intent(Memorandum of Understanding) typically includes the
proposed agreement, pre-conditions, key obligations, the next steps, and the intended signing date. It can be used as a roadmap for further negotiations and to obtain a final agreement more quickly. This document is not legally binding but can contain specific legally binding clauses such as confidentiality. An LOI may also contain provisions
governing confidentiality, due diligence rights and reimbursement of one partys expenses by the other. It identifies deal breakers early, forcing the parties to confirm agreement on important terms. An LOI creates a clear path to closing. A well-drafted LOI will identify each definitive agreement and assign drafting responsibility for it. As your business
expands, you will need to hire people. AnEmployment Contractsets out the obligations and expectations of both the partnership and the employee from the beginning. An employment contract has great importance for a healthy workflow in the company. It should cover key areas such as probation period, pay, benefits, hours, annual leave, and
termination. It will help to minimise disputes and ensure a happy working environment. Note:An employment contract is important for a business or partnership business. Most employment contracts set a definite term of employment. This guarantees employees a job as long as they do not violate the terms of the agreement and allows employers to
dismiss an employee at the end of the term in jurisdictions that restrict the ability of employers to fire employees. A good employment contract will specify what offences can result in employee termination. The duties of both the employer and the employee should be clearly spelt out in the employment contract. A good employment contract will
specify dispute resolution procedures that minimise the time and expense of a courtroom battle that neither party can afford. A legal agreement for the sale of goods or supply of services helps to make your customers aware of their rights and obligations from the moment you start doing business with them. If you sell goods, you need aSale of Goods
Agreement. It typically covers the description of goods, the price, delivery and returns, and how the contract can be terminated. Use aSupply of Services Agreementif your partnership provides services to another business or individual. This agreement describes the scope and nature of the services provided, the service levels, any fees, the timescale,
and how to change or terminate the contract. You should have aWebsite Terms of Useif you have a website. It governs the use of your website by others and can help to fulfil some of your legal obligations. As a part of business or partnership formation documents, you need this if you have an official business website. It governs the relationship
between end-users and the subject website operator concerning the website and its various offerings. Website Terms and Conditions are essential when, among other things, establishing the ownership rights of the website operator in and to the applicable content and offerings featured on the website. It limits the liability of the website operator in
connection with the website and its content/offerings, establishes payment terms (if any) and sets forth the terms for dispute resolution. Terms and Conditions address many other contingencies that can arise according to the underlying commercial relationship. If your website handles personal data, you should also have aWebsite Privacy Policyto
make your business compliant with data privacy laws or best practices. It provides any unique information or functions that your website has. If your website has special conditions for collecting data from children (under 16 etc.), you should state them clearly in this section. Visitors have a right to know what information you collect. It may be obvious
that you are collecting personal details by asking them to complete a form, but you should clarify it. It details the methods you use to collect the information. Is it all automated? Do the forms visitors fill in collect other information, such as the original referrer? These questions will help you build a detailed description of how you gather information.
Its important to be as transparent as possible and allow users to contact you with queries. You should feature an email address (or online form) and a real-world address to which a user can write. There are several legal documents that you need for a business partnership. With Zegal, you can get access to all thelegal documentsyou need. Creating
documents is fast, easy, and affordable. Analysis Business Management Legal A partnership deed is usually prepared by the partners of a business, often with the help of a legal professional or a chartered accountant. Legal experts ensure the deed covers all necessary aspects of the partnership, including profit sharing, responsibilities, and dispute
resolution. When two or more people start a business together, they create a Partnership Deed. This document explains each partners rights, duties, and responsibilities to help the business run smoothly and avoid future problems. A Partnership Deed is very important, especially when partners share resources and responsibilities. Lets understand in
detail. What is a Partnership Deed? A Partnership Deed is a legal document that shows how a partnership works. It explains how partners will share profits, contribute money, and handle management tasks. Key Points: The Partnership Deed makes sure that all partners are on the same page regarding their roles and rights. It is a legally binding
document, which helps in avoiding misunderstandings or disputes. While verbal agreements can technically form a partnership, a written deed provides clarity and legal protection. Importance of a Partnership Deed A Partnership Deed is not just a formality but a very important document for several reasons: 1.Preventing Disputes With a written
agreement, partners have clear guidelines to follow, reducing the chances of disputes over responsibilities, profits, or losses. 2.Legal Protection In case of disagreements or legal issues, the Partnership Deed provides a solid legal foundation for resolving conflicts. 3.Clarity on Profit Sharing One of the most significant components of the Partnership
Deed is the profit-sharing ratio, making sure transparency in financial matters. 4.Managing Contributions It specifies how much capital each partner contributes and who is responsible for certain expenses or debts, making the financial structure clear from the start. 5.Future Flexibility A well-drafted Partnership Deed allows partners to amend or add
clauses as the business grows or changes over time. Legal Framework of a Partnership Deed in India The Partnership Act of 1932 controls how partnerships are set up and run. For a Partnership Deed to be valid, it must follow this Act. Partners can choose to register their firm, but it is strongly advised to do so to get legal benefits. Unregistered vs.
Registered Partnership: An unregistered partnership will face difficulties in enforcing its rights in court. A registered partnership offers more legal protection, allowing the firm to file lawsuits and enforce claims. Format of a Partnership Deed While the content of a Partnership Deed can be customized according to the business needs, the following
elements should typically be included: Basic Details Name of the partnership firm Names and addresses of all partners Date of the partnership's commencement Nature of the Business Clearly define the type of business the firm will engage in. Capital Contribution The capital that each partner will contribute, either in the form of money, assets, or
skills. The ratio of the profit and loss sharing. Duties and Responsibilities Specific duties are assigned to each partner, such as management, operations, or financial decisions. Profit-Sharing Ratio This section outlines the distribution of profits and losses among the partners, usually based on their contributions. Interest on Capital and Loans The rate
of interest on the capital invested by the partners or loans taken by the firm. Salary and Remuneration If any partner is entitled to a salary, it should be clearly stated in the deed. Admission or Retirement of Partners The procedure for adding new partners or the retirement of existing partners. Dissolution of Partnership This clause defines how the
firm will be dissolved and the assets/liabilities settled in case of dissolution. Dispute Resolution A mechanism for resolving disputes, often through arbitration or mediation. Process of Registering a Partnership Deed in India Although registering a partnership firm isn't required, its highly recommended because of the legal benefits it provides. Heres a
simple guide on how to register a partnership firm: Step 1: Drafting the Partnership Deed The Partnership Deed should be prepared and signed by all partners. Its advisable to have it drafted by a lawyer to ensure it meets all legal requirements. Need help? Reach out support@legalverifier.com Step 2: Notarization of the Partnership Deed The deed
must be printed on stamp paper (the value of which varies by state) and signed by all partners in front of a notary. Notarizing the deed gives it additional legal weight. Step 3: Application for Registration The next step is to file the Application for Registration with the Registrar of Firms in the respective state. The form, known as Form 1, needs to be
filled out with the following details: Name of the firm Nature of the business Names and addresses of all partners The location of the business Step 4: Submission of Required Documents The following documents need to be submitted along with the application: Stamped and notarized Partnership Deed Form 1, signed by all partners Proof of
registered office address (such as a rent agreement or utility bill) Identity and address proofs of all partners Affidavit signed by the partners declaring their intent to register the firm Step 5: Payment of Fees A registration fee is required to be paid, which varies by state. The fee is generally in the range of 500 to 1,000 depending on the state and type
of partnership firm. Step 6: Registration Certificate After verification of documents and payment of fees, the Registrar of Firms will issue a Certificate of Registration, confirming the partnership is legally recognized. Fee Structure for Registering a Partnership in India The fee for registering a partnership firm can vary from state to state. Below is a
rough estimate of the costs involved: Particulars Fees () Stamp Duty on Partnership Deed 200 1,500 (varies by state) Notary Fees 200 500 Registration Fee (Form 1) 500 1,000 These are approximate figures and could vary depending on the state or additional services (like legal assistance) required. Required Documents for Registration To register a
partnership firm, youll need to submit the following documents: Partnership Deed The Partnership Deed must be stamped and notarized before submission. Identity Proofs PAN Cards of all partners Aadhar Cards or other identity proofs (like Voter ID or Passport) Address Proofs Proofs of residential address of all partners and business address of the
partnership firm. This can be a rent agreement, utility bill, or ownership document. Form 1 The registration form (Form 1), filled and signed by all partners, is to be submitted. Affidavit An affidavit declaring the intent to register the firm, signed by all partners. Benefits of Registering a Partnership Firm There are several advantages to registering a
partnership firm, especially from a legal standpoint: Legal Recognition A registered partnership enjoys legal protection and is recognized by government authorities. Right to Sue Partners in a registered firm have the legal right to sue third parties and can be sued as well. Easy Access to Loans Banks and financial institutions are more likely to provide
business loans to registered partnership firms, as they are considered more credible. Partnership Changes A registered partnership firm can easily accommodate changes like the addition or retirement of partners, as these are legally documented. Reduced Disputes Since everything is formally documented, disputes related to profit sharing, roles, and
liabilities are reduced. Conclusion A Partnership Deed is essential for a successful partnership firm. It clearly outlines each partner's roles and responsibilities. While forming a partnership is simple, registering it offers extra-legal benefits and protection. Knowing the format, registration process, fees, and required documents will help you set up a
smooth and legally secure partnership. At Legal Verifier, we know that verifying, inspecting, drafting, and registration of legal-related things can be stressful and confusing for many individuals and businesses. That's why our team of legal experts handles these processes for you, ensuring you're legally protected and supported every step of the way.
Need help? Reach out to support@legalverifier.com Get a Legal Advice Lawyer Now in India with Cheap and Affordable Legal Services! Click here to learn more Frequently Asked Questions (FAQs) What is a Partnership Deed? A Partnership Deed is a legal document that outlines the terms and conditions of a partnership. It details each partners
rights, duties, profit-sharing arrangements, and management roles. What is the registration fee for a Partnership Deed? The registration fee varies by state and the size of the partnership. It generally ranges from a few hundred to a few thousand rupees. Its best to check with the local Registrar of Firms for the exact amount. Is registering a
Partnership Deed mandatory? No, registration of a Partnership Deed is not mandatory. However, registering the partnership is highly recommended as it provides legal benefits, such as legal recognition of the firm, easier access to legal remedies, and enhanced credibility. Download Word Doc DRAFT OF PARTNERSHIP AGREEMENTThis Deed of
Partnership is made at.................... on this .......ccoeeeeeennes day of ............... by and between: Shri ........ccccoevveviivinn. aged about .............. years, son of Shri ........cccoeevviiviiinnennnn. resident of (Hereinafter to be called the First Party); Shri .......ccccccoveviiiiiinnnn.. aged about ............... years, son of Shri .........cceeevviiiiiiinnennnnnns resident of (Hereinafter to be called
the Second Party); Shri ......c.ccevvviiniennnnnen. aged about ................ years, son of Shri ........cccovvvviiviiiniinnnnen. resident of (Hereinafter to be called the Third Party); Shri ..........ccceeevennneenn. aged about ................. years, son of Shri ........ccoeeveiiiviiiniennn. resident of (Hereinafter to be called the Fourth Party);WHEREAS, the parties to this deed have been
carrying on the business of ..........ccocoovieiiiiiiiiinninnnnn. under the name and style of M/s. .....cccccoeeeiiiinnee with its principal place of business at ............. on the terms and conditions incorporated in the Partnership Deed executed on ......c.....ccccuuiiiiiiiiiiiiiieiinnn... AND WHEREAS, vital amendments have been made by the Finance Act, 1992 in the procedure for
assessment of firm. Consequent to the said amendment, the parties to this deed had a meeting and have orally and mutually agreed to amend and alter some of the terms and conditions contained in the aforesaid partnership deed with effect from . AND FURTHER WHEREAS the parties to this deed have been carrying on the above said business in
partnership on the terms and conditions orally and mutually agreed amongst themselves as aforesaid;AND NOW WHEREAS, the parties to this deed desire that the terms and conditions on which they have been carrying on the above said business in partnership since ...................... and propose to continue in future be reduced to writing to avoid
future difficulties or misunderstanding.NOW, THEREFORE THIS DEED WITNESSETH as under, incorporating the aforesaid amendment/ alteration in the terms and conditions of the partnership:1.That the partnership business has been and shall continue to be carried on under the name and style of M/s. ......cccoeiiiiiiiiiiiiinniennnnnn. 2.That the partnership
business has been and shall continue to be that of ................ with its principal place of business at .............. The parties by mutual consent may carry on business at such other place or places, in such other name or names and of such other nature or natures, as they may deem fit and proper from time to time.3.That the amount lying to thecreditof the
partners as on shall be deemed as their capital investment. Further capital, loans or deposits looking to the needs/requirements of the partnership firm shall be arranged, invested or contributed by the partners.4.That interest at the rate of _ per annum or as may be prescribed under section 40(b)(iv) of the Income-tax Act, 1961 or any other
applicable provisions as may be in force in the income-tax assessment of the partnership firm for the relevant accounting period or at a lower rate as may be agreed to by and between the parties from time to time shall be paid to the partners or credited to the partners on the amount standing to the credit of the account of the partners.Such interest
shall be considered as an expenditure of the firm and shall be debited to the Profit & Loss Account of the firm before arriving at the divisible profit or loss. The interest to persons other than partners shall be paid or credited to their accounts at the rate or rates as may be agreed to by and between the partners and such persons from time to
time.5.That Shri ........ccooevviiiiiinienns Shri ....coevviiennnn, and Shri ........ccoeevvveeennnnnen. the parties of the ............coee.il. parts have agreed to keep themselves actively engaged in conducting the affairs of the business of the partnership firm. The said partners shall be working partners. It is hereby agreed to that in consideration of the said parties keeping
themselves actively engaged in the business of the partnership firm and working as working partners, shall be entitled to remuneration.The remuneration payable to the said working partners shall be computed in the manner laid down or deduction under section 40(b)(v), read with Explanation 3 of the Income-tax Act, 1961 or any other applicable
provision as may be in force in the income-tax assessment of the partnership firm for the relevant accounting year. Such amount of remuneration shall be distributed between the said working partners in the following proportion:A. Shri ........ccccoeiiiiiiiiiiiniins e, per cent of such amountB. Shri .........ccc.oeviiiiiiiiiinn e, per cent of such amountC. Shri
....................................... per cent of such amountThe partners shall be entitled to increase or reduce the above remuneration and may agree to pay remuneration to other working partner or partners as the case may be. The partners may also agree to revise the mode of calculating the above said remuneration as may be agreed to by and between the
partners from time to time.6.That the parties hereto shall be true and faithful to each other and shall not do or cause to be done anything which may be detrimental to the interest of the firm.7.That the parties shall keep or cause to be kept proper books of account and documents and shall make entries therein of all receipts, payments and other
matters as is usually done and entered in the books of account kept by persons engaged in business similar to that of the firm. Each partner shall have a right to have access to and to inspect and take copy of the same.8.That the partnership has been and shall be a partnership at will.9.That the net profit of the partnership firm after deduction of all
expenses including rent, salaries, other establishment expenses, interest and remuneration payable to the partners in accordance with this deed of partnership or any supplementary deed as may be executed by the partners from time, to time, shall be divided and distributed amongst the partners in the following proportion:Sr. No. Name of Party
Share in profits1.2.3.4.The losses, if any, including loss of capital suffered in any year shall also be apportioned in the above said proportion.10.That the bank account or accounts have been and shall be maintained in the name of the firm and shall be operated singly or jointly by the partners.11.That the books of account shall be closed on 31st day of
March each year. The net profit or loss after deducting all expenses, interest, remuneration, outgoings shall be divided between the parties in proportion to the sharing ratio referred to hereinabove.12.That notwithstanding anything contained in the Indian Partnership Act it is hereby mutually agreed to by and between the parties that in case of death
of any one or more partners, the firm shall not be dissolved but shall continue to be carried on by and between the surviving partners and legal heirs and/or representatives of the deceased partner, as a continuing concern, on the same terms and conditions as incorporated in this Deed or on such terms and conditions as may be agreed to by and
between them from time to time. It is hereby further clarified that it shall be deemed as change in constitution and not succession.13.That with respect to any matter connected with the affairs of the firm, which is not specifically provided for herein, the partners may make such agreements therefor and may set in such manner with regard thereto as
may be agreed upon by and between themselves.14.That if the partners deem proper and in their interest, they may admit any other person or persons as partners on the terms and conditions as may be mutually agreed amongst themselves.15.That the partners to this deed are partners in their individual capacity/representing HUF styled as M/s.
..................................... The parties do not represent any other person.16.All bonds, bills, notes, bills of exchange, hundies or promissory notes or other securities given on behalf of the partnership (except cheques) shall be signed, endorsed, accepted or executed jointly by all the partners and any bond, bill, note, bill of exchange, etc. to which any
partner may be a party contrary to this provision shall be deemed to have been on the personal account of such partner and he shall pay and discharge the same out of his own moneys and indemnify other partners and the firm against payment thereof and against all actions, proceedings, costs, charges, expenses, claims and demands in respect
thereof.17.That the parties of ...................... part are not working partners but are only financing, dormant and sleeping partners. The parties of ....................... part need not be in charge of, responsible to the firm for the conduct of the business of the firm and need not take interest in day-to-day working and business of the partnership firm.That the
parties of the .......c.ccoeevineinnnnns. part shall not be liable to any criminal action for the business or working of the partnership firm or for the acts of the other partners or its employees or its representatives for and on behalf of or on account of the partnership firm or for the purposes of the partnership firm. The said partners shall not be liable for any
liability, civil or criminal, against the partnership firm or other partners.That the said partners shall not become and shall not be liable for any criminal action for any default or offence committed by other partners or employees or authorised representatives of the firm under the Income-tax Act, Customs Act, Foreign Exchange Regulation Act, Sales
tax Laws or other Central or State Acts, laws, Rules or Regulations.18.That the partners shall be entitled to modify the above terms relating to remuneration, interest, etc. payable to partners by executing a supplementary deed and such deed when executed shall have effect unless otherwise provided from the first day of accounting period in which
such supplementary deed is executed and the same shall form part of this deed of partnership.19.That all disputes and questions in ...................... connection with the partnership or this deed arising between the partners or between any one of them or their legal representatives and whether during or after the partnership, shall be referred to the
arbitrator in accordance with the provisions of the Arbitration and Conciliation Act, 1996 then in force.IN WITNESS WHEREOF the parties to this deed have set their hands on the day and year first above written and in the presence of:First Party Second PartyThird Party Fourth PartyWITNESSES;1.2. Download Word Doc
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