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VA	loans	have	many	benefits	over	conventional	mortgages.	Among	them	are	a	potentially	lower	interest	rate,	the	absence	of	a	down	payment	and	mortgage	insurance	requirement,	more	relaxed	credit	requirements,	and	additional	pluses	for	disabled	veterans.Lower	interest	ratesBecause	theyre	backed	by	the	government	and	carry	lower	risk	for
lenders	and	investors,	VA	loans	typically	have	lower	interest	rates	than	conventional	loans	particularly	for	borrowers	with	credit	issues.No	down	payment	requirementVA	loans	are	one	of	two	major	mortgage	options	that	typically	dont	require	a	down	payment.	This	means	youll	need	less	money	upfront,	being	able	to	save	the	extra	or	spend	it	on	home
furnishings	and	projects.No	private	mortgage	insurance	(PMI)VA	loans	dont	require	private	mortgage	insurance	(PMI).	PMI	is	mortgage	insurance	on	conventional	loans	that	a	lender	will	require	you	to	pay	if	you	dont	put	at	least	20%	down.	Not	having	to	pay	PMI	can	save	you	0.1%	2%	of	your	remaining	loan	balance	per	year,	which	youll	have	to	pay
until	you	reach	20%	equity	if	you	didnt	put	that	same	percentage	down	at	minimum.Lenient	borrowing	requirementsVA	loans	allow	you	to	qualify	with	a	higher	DTI	than	any	mortgage	program	from	one	of	the	major	mortgage	investors.	If	your	credit	score	is	620	or	better,	DTI	to	qualify	can	vary	based	on	factors	such	as	credit	score	and	down	payment
amount.If	your	score	is	at	least	580	but	less	than	620,	your	mortgage	payment	cant	account	for	more	than	38%	of	your	gross	monthly	income.	Additionally,	your	DTI	can	be	no	higher	than	45%.100%	loan-to-equity	value	when	refinancingIn	most	cases,	you	dont	need	any	equity	to	refinance	your	VA	loan	into	a	lower	rate	or	take	cash	out.	In	fact,	with	a
VA	Streamline	Loan,	you	can	refinance	up	to	120%	of	your	homes	value	for	changing	your	repayment	term	or	lowering	your	interest	rate.	This	means	you	can	refinance	even	if	you	owe	more	on	your	home	than	its	worth.To	do	this,	however,	Rocket	Mortgage	requires	that	your	median	credit	score	be	at	least	620.	Otherwise,	you	can	take	out	up	to	90%
of	your	home	equity	if	you	have	a	median	score	of	580	or	better.Ability	to	use	a	VA	loan	more	than	onceA	VA	loan	isnt	a	one-time	benefit.You	may	be	able	to	get	an	additional	VA	loan	in	the	future	if	you	sell	your	first	home	and	pay	off	the	initial	loan,	or	you	sell	the	house	and	another	home	buyer	who	meets	the	VAs	requirements	agrees	to	assume	the
loan.You	can	also	repay	the	full	loan	amount	and	get	another	VA	loan	to	purchase	an	additional	home.A	VA	loan	is	a	no-down	mortgage	for	active-duty	military,	qualified	veterans	and	surviving	spouses.When	you	compare	VA	loan	lenders	in	search	of	the	best	deal,	you	want	an	institution	that	has	experience	with	VA	mortgages	and	offers	a	competitive
combination	of	rate	and	fees.	NerdWallet	has	reviewed	more	than	40	lenders	that	offer	mortgages	guaranteed	by	the	Department	of	Veterans	Affairs.This	list	of	the	best	VA	home	loan	lenders	takes	several	criteria	into	account,	including	average	interest	rate	and	fees,	the	portion	of	the	institution's	overall	lending	that	goes	toward	VA	loans,	and	the
lender's	VA	market	share.Here	are	some	of	the	best	VA	mortgage	lenders	in	various	categories	to	help	you	find	the	lender	that	will	offer	you	the	best	deal	for	your	situation.50+	mortgage	lenders	reviewed	and	rated	by	our	team	of	experts.40+	years	of	combined	experience	covering	mortgages	and	financial	topics.Objective,	comprehensive	star	rating
system	assessing	120+	categories	and	5,000+	data	points.Governed	by	NerdWallet's	strict	guidelines	for	editorial	integrity.NerdWallet's	mortgage	content,	including	articles,	reviews	and	recommendations,	is	produced	by	a	team	of	writers	and	editors	who	specialize	in	home	lending.	Their	work	has	appeared	in	The	Associated	Press,	USA	Today,	The
Washington	Post,	MarketWatch,	Newsweek	and	many	other	national,	regional	and	local	publications.	They	have	been	cited	in	publications	including	The	Wall	Street	Journal,	and	appeared	on	NerdWallet's	"Smart	Money"	podcast	as	well	as	local	TV	and	radio.50+	mortgage	lenders	reviewed	and	rated	by	our	team	of	experts.40+	years	of	combined
experience	covering	mortgages	and	financial	topics.Objective,	comprehensive	star	rating	system	assessing	120+	categories	and	5,000+	data	points.Governed	by	NerdWallet's	strict	guidelines	for	editorial	integrity.NerdWallet's	mortgage	content,	including	articles,	reviews	and	recommendations,	is	produced	by	a	team	of	writers	and	editors	who
specialize	in	home	lending.	Their	work	has	appeared	in	The	Associated	Press,	USA	Today,	The	Washington	Post,	MarketWatch,	Newsweek	and	many	other	national,	regional	and	local	publications.	They	have	been	cited	in	publications	including	The	Wall	Street	Journal,	and	appeared	on	NerdWallet's	"Smart	Money"	podcast	as	well	as	local	TV	and
radio.Learn	moreVeterans	United:	NMLS#1907Best	for	VA	specializationNBKC:	NMLS#409631Best	for	low	rates	and	feesFirst	Federal	Bank:	NMLS#408902Best	for	low	rates	and	feesRate:	NMLS#2611Best	for	variety	of	VA	loan	typesAlliant:	NMLS#197185Compare	More	LendersBest	for	low	rates	and	feesCompare	More	LendersWells	Fargo:
NMLS#399801Compare	More	LendersBest	for	rate	shoppingCompare	More	LendersFlagstar:	NMLS#417490Compare	More	LendersBest	for	variety	of	VA	loan	typesCompare	More	LendersPenFed:	NMLS#401822Compare	More	LendersBest	for	variety	of	VA	loan	typesCompare	More	LendersUSAA:	NMLS#8722Compare	More	LendersBest	for	rate
shoppingCompare	More	LendersNavy	Federal:	NMLS#399807Compare	More	LendersBest	for	low	rates	and	feesCompare	More	LendersPennymac:	NMLS#35953Compare	More	LendersBest	for	rate	shoppingCompare	More	LendersU.S.	Bank:	NMLS#402761Compare	More	LendersBest	for	rate	shoppingCompare	More	LendersTruist:
NMLS#399803Compare	More	LendersBest	for	rate	shoppingCompare	More	LendersVA	loans	are	offered	by	lenders	and	backed	by	the	U.S.	Department	of	Veterans	Affairs.	The	main	advantages	of	VA	home	loans	is	that	they	don't	require	a	down	payment	or	mortgage	insurance.	Furthermore,	the	program	doesn't	require	a	minimum	credit	score,
although	lenders	might	set	minimums.VA	loans	dont	require	a	down	payment	or	mortgage	insurance	and	have	competitive	mortgage	rates	compared	to	other	types	of	home	loans.Active-duty	military	members	and	veterans	who	meet	length-of-service	requirements	may	be	eligible	for	a	VA	loan.	Some	surviving	spouses	may	also	apply	for	a	VA
loan.Borrowers	pay	a	funding	fee,	which	acts	as	a	one-time	mortgage	insurance	payment.	This	fee	is	a	percentage	of	your	mortgage,	which	depends	on	your	down	payment	and	whether	or	not	youve	used	your	VA	entitlement	before.Funding	fee	requirements	range	from	1.25%	to	2.15%	of	the	loan	amount	if	this	is	your	first	VA	loan.	Funding	Fee
Purchase	or	Construction	Loan,	First	UseFunding	fee	requirements	range	from	1.25%	to	3.3%	of	the	loan	amount	youve	gotten	a	VA	loan	before.Funding	Fee	Purchase	or	Construction	Loan,	Subsequent	UseVA	refinances	have	funding	fee	requirements	as	well,	ranging	from	0.5%	to	3.3%	of	the	loan	amount.	Cash-out	refinance	first	useCash-out
refinance	subsequent	useMORE	NERDY	PERSPECTIVE	How	do	I	choose	a	VA	lender?This	is	different	for	everyone	and	depends	on	your	specific	needs.	My	advice	would	be	that	while	you	might	prioritize	using	a	lender	tailored	to	veterans,	the	right	choice	for	you	may	not	be	the	one	with	the	most	aggressive	military	marketing.	Consider	broadening
your	search	and	applying	with	a	few	different	lenders	even	if	theyre	not	as	familiar	to	ensure	you're	getting	the	best	possible	offer.	Taylor	Getler,	Lead	Writer,	MortgagesFact-checked	as	of	July	1,	2025Last	updated	on	July	1,	2025The	star	ratings	on	this	page	reflect	each	lender's	performance	in	NerdWallets	VA	loans	category.	We	scored	the	category
and	chose	lenders	for	this	page	using	the	following	methodology:NerdWallet	reviewed	more	than	40	mortgage	lenders,	including	the	majority	of	the	largest	U.S.	mortgage	lenders	by	annual	loan	volume	(measured	among	lenders	with	at	least	a	1%	market	share),	lenders	with	significant	online	search	volume	and	those	that	specialize	in	serving	various
audiences	across	the	country.All	reviewed	mortgage	lenders	that	offer	VA	loans	were	evaluated	based	on	(1)	the	portion	of	their	business	dedicated	to	VA	lending,	(2)	their	market	share	among	all	2023	VA	loan	originations,	(3)	their	average	VA	loan	origination	fees,	(4)	their	average	VA	loan	interest	rates,	(5)	their	variety	of	VA	loan	types	(including
VA	Energy	Efficient	Mortgages,	VA	rehab	and	renovation	loans,	VA	Interest	Rate	Reduction	Refinance	Loans	and	VA	cash-out	refinances),	(6)	their	VA	interest	rate	transparency,	(7)	customer	experience.	The	highest	scoring	lenders	appear	on	this	page.	Lenders	gained	extra	points	for	offering	Native	American	Direct	Loans,	and	lost	points	for	recent
government	actions	regarding	violations	that	harmed	customers.NerdWallet	solicits	information	from	reviewed	lenders	on	a	recurring	basis	throughout	the	year.	All	lender-provided	information	is	verified	through	lender	websites	and	interviews.	We	also	utilized	2023	HMDA	data	for	origination	volume,	origination	fee,	average	interest	rate	and	share-
of-product	data.To	recap	our	selections...	Learn	about	VA	home	loan	eligibility	requirements	for	a	VA	direct	loan	(Native	American	Direct	Loan)	or	a	VA-backed	loan.	Find	out	how	to	request	a	Certificate	of	Eligibility	(COE)	to	show	your	lender	that	you	qualify	based	on	your	service	history	and	duty	status.	To	get	financing	for	a	VA-backed	home	loan,
you	must	meet	credit,	income,	and	occupancy	requirements	from	both	the	VA	and	your	lender.	You	may	be	able	to	get	a	COE	if	you	meet	the	minimum	active-duty	service	requirements	for	your	service	period	or	were	discharged	under	a	qualifying	exception.	If	youve	served	for	at	least	90	continuous	days	(all	at	once,	without	a	break	in	service),	you
meet	the	minimum	active-duty	service	requirement.For	VeteransThe	minimum	active-duty	service	requirements	depend	on	when	you	served.When	did	you	serve?	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	24	continuous	months,	orThe	full	period	(at	least	90	days)	for	which	you	were	called	or	ordered	to	active
duty,	orAt	least	90	days	if	you	were	discharged	under	a	qualifying	exception	(check	the	qualifying	exceptions),	orLess	than	90	days	if	you	were	discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	24	continuous	months,	orThe	full	period	(at	least	181	days)	for	which	you	were
called	to	active	duty,	orAt	least	181	days	if	you	were	discharged	under	a	qualifying	exception	(check	the	qualifying	exceptions),	orLess	than	181	days	if	you	were	discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	24	continuous	months,	orThe	full	period	(at	least	181	days)	for
which	you	were	called	to	active	duty,	orAt	least	181	days	if	you	were	discharged	under	a	qualifying	exception	(check	the	qualifying	exceptions),	orLess	than	181	days	if	you	were	discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:181	continuous	days,	orLess	than	181	days	if	you	were
discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:181	continuous	days,	orLess	than	181	days	if	you	were	discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	90	total	days,	orLess	than	90	days	if	you	were
discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	90	total	days,	orLess	than	90	days	if	you	were	discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	181	total	days,	orLess	than	181	days	if	you	were
discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	90	total	days,	orLess	than	90	days	if	you	were	discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	181	continuous	days,	orLess	than	181	days	if	you
were	discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	90	total	days,	orLess	than	90	days	if	you	were	discharged	for	a	service-connected	disability	You	meet	the	minimum	active-duty	service	requirement	if	you	served	for:At	least	90	days	of	non-training	active-duty	Title	10
service,	orAt	least	90	days	of	active-duty	service	including	at	least	30	consecutive	days	(your	DD214	must	show	32	USC	sections	316,	502,	503,	504,	or	505	activation),	or6	creditable	years	in	the	National	Guard,	and	you	continue	to	serve,	or6	creditable	years	in	the	National	Guard	and	you	were	discharged	honorably	or	placed	on	the	retired	list	You
meet	the	minimum	length	of	service	requirement	if	you	served	for:At	least	90	days	of	non-training	active-duty	service,	or6	creditable	years	in	the	Selected	Reserve,	and	you	continue	to	serve,	or6	creditable	years	in	the	Selected	Reserve	and	you	were	discharged	honorably	or	placed	on	the	retired	list	You	may	still	be	able	to	get	a	COE	if	you	were
discharged	under	one	of	the	qualifying	exceptions	listed	here.	You	can	apply,	and	well	review	your	service	records	to	determine	if	you	qualify	for	a	COE.You	must	have	been	discharged	under	one	of	these	exceptions:Hardship,	orThe	convenience	of	the	government	(you	must	have	served	at	least	20	months	of	a	2-year	enlistment),	orEarly	out	(you	must
have	served	21	months	of	a	2-year	enlistment),	orInvoluntary	reduction	in	force,	orCertain	medical	conditions,	orA	service-connected	disability	(a	disability	related	to	your	military	service)	You	may	be	able	to	get	a	COE	if	youre	a	surviving	spouse	and	one	of	these	is	true	for	you:Youre	eligible	for	or	currently	receiving	certain	types	of	VA	Dependency
and	Indemnity	Compensation	(DIC),	orYoure	the	spouse	of	an	active-duty	service	member	whos	missing	in	action	(MIA)	or	being	held	as	a	prisoner	of	war	(POW)Find	out	how	to	request	a	COE	as	a	surviving	spouse	You	may	be	able	to	get	a	COE	if	you	meet	at	least	one	of	these	requirements.At	least	one	of	these	must	be	true:Youre	a	U.S.	citizen	who
served	in	the	Armed	Forces	of	a	government	allied	with	the	U.S.	in	World	War	II,	orYou	served	as	a	member	in	certain	organizationsThese	roles	in	organizations	can	include:Public	Health	Service	officerCadet	at	the	United	States	Military,	Air	Force,	or	Coast	Guard	AcademyMidshipman	at	the	United	States	Naval	AcademyOfficer	of	the	National
Oceanic	and	Atmospheric	AdministrationMerchant	seaman	during	World	War	II	You	may	be	able	to	restore	an	entitlement	you	used	in	the	past	to	buy	another	home	with	a	VA	Native	American	Direct	Loan	or	VA-backed	loan	if	you	meet	at	least	one	of	these	requirements	and	continue	to	meet	the	eligibility	requirements	listed	on	this	page.At	least	one
of	these	must	be	true:Youve	sold	the	home	you	bought	with	the	prior	loan	and	have	paid	that	loan	in	full,	orA	qualified	Veteran-transferee	agrees	to	assume	your	loan	and	substitute	their	entitlement	for	the	same	amount	of	entitlement	you	used	originally,	orYouve	repaid	your	prior	loan	in	full,	but	havent	sold	the	home	you	bought	with	that	loan	(you
can	only	do	this	once)You	can	request	a	COE	with	an	entitlement	restoration	online.	You	can	also	ask	your	lender	to	submit	an	online	application	for	you,	or	you	can	fill	out	a	Request	for	a	Certificate	of	Eligibility	(VA	Form	26-1880)	and	send	it	to	the	VA	address	listed	on	the	form.If	you	don't	meet	at	least	one	of	the	requirements	to	restore	the
entitlement	you	used	in	the	past,	you	may	still	have	remaining	entitlement	to	buy	or	refinance	another	home	with	a	VA	Native	American	Direct	Loan	or	VA-backed	loan.Get	VA	Form	26-1880	to	download	If	you	have	any	questions	about	your	eligibility	for	a	VA	home	loan,	call	VA	Loan	Guaranty	Service	at	(TTY:	711).	Were	here	Monday	through	Friday,
8:00	a.m.	to	6:00	p.m.	ET.You	can	also	submit	your	questions	online	through	the	Loan	Guaranty	support	portal.	Youll	need	to	sign	in	or	create	an	account	first.Go	to	our	Loan	Guaranty	support	portal	Before	buying	a	home	or	tapping	equity,	shop	around	to	find	the	best	mortgage	lenders	for	your	circumstances.A	mortgage	is	a	big	financial	decision.
Comparing	mortgage	rates	and	other	loan	elements	among	at	least	three	lenders	can	help	you	find	the	best	deal.	When	choosing	a	lender,	look	at:	Online	application	&	loan	trackingTaking	the	time	to	make	an	informed	decision	can	save	you	thousands	of	dollars	over	the	life	of	your	loan.NerdWallets	editorial	team	has	picked	some	of	the	best	lenders
across	categories	to	help	you	find	the	home	loan	that's	right	for	you.You	can	find	more	of	our	picks	for	best	mortgage	lenders	here:	Best	Mortgage	Lenders	for	Jumbo	Loans	Best	Mortgage	Refinance	Lenders	Best	Cash-Out	Refinance	Lenders50+	mortgage	lenders	reviewed	and	rated	by	our	team	of	experts.40+	years	of	combined	experience	covering
mortgages	and	financial	topics.Objective,	comprehensive	star	rating	system	assessing	120+	categories	and	5,000+	data	points.Governed	by	NerdWallet's	strict	guidelines	for	editorial	integrity.NerdWallet's	mortgage	content,	including	articles,	reviews	and	recommendations,	is	produced	by	a	team	of	writers	and	editors	who	specialize	in	home	lending.
Their	work	has	appeared	in	The	Associated	Press,	USA	Today,	The	Washington	Post,	MarketWatch,	Newsweek	and	many	other	national,	regional	and	local	publications.	They	have	been	cited	in	publications	including	The	Wall	Street	Journal,	and	appeared	on	NerdWallet's	"Smart	Money"	podcast	as	well	as	local	TV	and	radio.50+	mortgage	lenders
reviewed	and	rated	by	our	team	of	experts.40+	years	of	combined	experience	covering	mortgages	and	financial	topics.Objective,	comprehensive	star	rating	system	assessing	120+	categories	and	5,000+	data	points.Governed	by	NerdWallet's	strict	guidelines	for	editorial	integrity.NerdWallet's	mortgage	content,	including	articles,	reviews	and
recommendations,	is	produced	by	a	team	of	writers	and	editors	who	specialize	in	home	lending.	Their	work	has	appeared	in	The	Associated	Press,	USA	Today,	The	Washington	Post,	MarketWatch,	Newsweek	and	many	other	national,	regional	and	local	publications.	They	have	been	cited	in	publications	including	The	Wall	Street	Journal,	and	appeared
on	NerdWallet's	"Smart	Money"	podcast	as	well	as	local	TV	and	radio.Best	Mortgage	Lender	First-Time	Home	BuyersRocket	Mortgage,	LLCNMLS#3030Rocket	Mortgage,	LLCNMLS#3030Rocket	Mortgage	originates	a	significant	volume	of	first-time-buyer-friendly	FHA	loans.	It	also	offers	a	low-down-payment	mortgage	and	gives	qualified	buyers
help	with	closing	costs.Read	our	methodologySee	all	winnersHave	you	or	your	spouse	served	in	the	military?Weve	got	more	home	loan	options	for	you.	Show	meLearn	moreRocket	Mortgage,	LLC:	NMLS#3030Best	for	first-time	home	buyersNBKC:	NMLS#409631Best	for	first-time	home	buyersRate:	NMLS#2611Best	for	first-time	home	buyers,	FHA
loans,	home	equity	loans	and	borrowers	with	low	creditFirst	Federal	Bank:	NMLS#408902Best	for	borrowers	with	low	credit,	FHA	loansFourLeaf	Federal	Credit	Union:	NMLS#449104Best	for	HELOCsVeterans	United:	NMLS#1907Best	for	VA	loansNorthpointe:	NMLS#447490Best	for	first-time	home	buyersPennymac:	NMLS#35953Best	for	FHA
and	VA	loansPenFed:	NMLS#401822Best	for	VA	loansNetwork	Capital:	NMLS#11712Best	for	borrowers	with	low	creditNavy	Federal:	NMLS#399807Best	for	home	equity	loans,	HELOCs,	and	VA	loansU.S.	Bank:	NMLS#402761Best	for	HELOCs	and	mortgage	lending	overallFlagstar:	NMLS#417490Best	for	borrowers	with	low	credit,	FHA	loans,	VA
loansPNC	Bank:	NMLS#446303Best	for	first-time	home	buyers,	HELOCsBetter:	NMLS#330511Best	for	home	equity	loansDiscover	Home	Loans:	NMLS#684042Best	for	home	equity	loansTruist:	NMLS#399803Best	for	HELOCsWells	Fargo:	NMLS#399801Best	for	FHA	loansState	Employees'	Credit	Union:	NMLS#430055Best	for	borrowers	with	low
creditGuild	Mortgage:	NMLS#3274Best	for	home	equity	loansA	mortgage	is	a	loan	to	buy	a	home.	You	repay	it	monthly	with	interest	over	a	number	of	years	(often	15,	20	or	30).	If	you	cant	repay,	the	lender	may	take	the	home	through	a	process	known	as	foreclosure.Who	offers	mortgages?	Banks,	credit	unions	and	lenders.How	do	you	apply?	Fill	out
an	application	and	share	your	financial	details.What	do	lenders	check?	Your	income,	debt,	and	credit	score	determine	if	you	qualify	and	the	terms	offered.	MORE:	What	is	a	mortgage?There	are	different	types	of	mortgages.	Here	is	a	simple	breakdown	of	your	options.	Fixed-rate	mortgage:	the	interest	rate	stays	the	same	for	the	entire	loan.
Adjustable-rate	mortgage	(ARM):	the	interest	rate	stays	the	same	for	a	certain	period	(up	to	10	years),	then	adjusts	at	a	specific	interval	(usually	every	six	months).	30-year	mortgages	are	the	most	common.	15-	and	20-year	loans	are	also	available.	Payments	are	spread	over	the	loan	term.	Once	fully	paid,	you	own	the	home	free	and	clear.	MORE:	Pros
and	cons	of	a	30-year	fixed-rate	mortgageThese	loans	are	insured	by	the	federal	government:	FHA	loans:	Backed	by	the	Federal	Housing	Administration3.5%	down	payment	requiredLower	credit	score	requirement	than	other	loansMortgage	insurance	required	USDA	loans:	Backed	by	the	U.S.	Department	of	AgricultureUpfront	and	annual	guarantee
fees	apply	(similar	to	mortgage	insurance)	VA	loans:	Backed	by	the	Department	of	Veterans	AffairsFor	veterans	and	active	militaryOne-time	VA	funding	fee	(can	be	added	to	the	loan)	MORE:	Best	mortgage	lenders	for	first-time	home	buyersConventional	loans	are	mortgages	that	are	not	backed	by	the	federal	government.	Some	require	as	little	as	3%
down,	but	private	mortgage	insurance	(PMI)	is	needed	if	the	down	payment	is	under	20%.	There	are	two	types	of	conventional	loans:	Conforming	loans:	Must	stay	within	loan	limits	set	by	the	Federal	Housing	Finance	Agency	(FHFA).	They	follow	rules	from	Fannie	Mae	and	Freddie	Mac,	which	buy	these	loans.	Nonconforming	loans:	Do	not	follow
these	limits	or	guidelines.Jumbo	loans	are	a	type	of	nonconforming	loan	that	exceed	loan	limits.	They	often	require	higher	credit	scores	and	stricter	approval	criteria.	MORE:	Conforming	loan	vs.	nonconforming	loanThe	credit	score	needed	to	buy	a	home	depends	on	the	type	of	loan	and	the	lender.	Most	borrowers	have	scores	in	the	high	600s	to	700s.
FHA	loans	generally	have	the	most	lenient	credit	score	requirements.To	get	a	more	personalized	quote,	apply	for	preapproval.	During	preapproval,	the	lender	will	check	your	credit	score	and	verify	your	financial	information,	such	as	income,	assets	and	debts.	MORE:	How	to	get	preapproved	for	a	mortgageThe	best	time	to	shop	for	a	mortgage	lender
is	before	you	start	house	hunting.Get	preapproved:	This	shows	real	estate	agents	and	sellers	that	youre	a	serious	buyer.Compare	Loan	Estimates:	Request	estimates	from	multiple	lenders.Review	key	details:	Look	at	loan	terms,	monthly	payments,	and	estimated	closing	costs.By	comparing	lenders,	you	can	find	the	best	deal	and	save	money	over
time.Homeowners	can	access	their	home	equity	without	refinancing	or	selling	by	taking	out	a	second	mortgage.Provides	a	lump	sum	based	on	home	valueBest	for	home	upgrades	or	repairs	that	add	valueRepaid	over	a	fixed	time	periodWorks	like	a	credit	card	with	a	borrowing	limitAllows	multiple	withdrawals	over	a	set	periodPayments	are	made	over
timeImportant:	Both	options	use	your	home	as	collateral.	If	you	miss	payments,	you	could	lose	your	home.	MORE:	HELOC	vs.	home	equity	loans:	pros	and	consFact-checked	as	of	May	1,	2025Last	updated	on	June	9,	2025To	recap	our	selections...	The	VA	loan	benefit	offers	qualified	Veterans	multiple	powerful	home	financing	options.	VA	Purchase
Loan	Veterans	and	service	members	can	use	the	VA	loan	to	purchase	new	or	existing	homes	with	$0	down	payment.	VA	purchase	loans	also	allow	Veterans	to	buy	single-family	homes,	condominiums,	manufactured	homes,	multiunit	properties	(like	a	duplex)	and	even	new	construction.	Policies	and	guidelines	can	vary	by	lender,	and	some	lenders	may
not	offer	all	of	these	types	of	VA	purchase	loans.	VA	IRRRL	The	The	VA	Interest	Rate	Reduction	Refinance	Loan	(IRRRL)	is	one	of	the	VA	loan	program's	two	refinance	options	and	the	one	most	Veteran	homeowners	choose.	These	are	also	known	as	VA	Streamlines,	and	that's	because	they're	simple,	low-cost	refinance	loans	that	in	some	cases	might
not	require	credit	underwriting,	income	verification	or	an	appraisal.	The	VA	IRRRL	is	only	for	Veterans	who	currently	have	a	VA	loan.	They	come	with	rate	reduction	requirements	and	have	a	limit	on	the	time	it	takes	to	recoup	the	costs	and	fees,	which	helps	ensure	Veterans	realize	the	full	financial	benefit.	VA	Cash-Out	Refinance	The	VA	Cash-Out
refinance	allows	qualified	homeowners	to	refinance	their	mortgage	and	take	out	cash	from	their	home's	equity.	These	loans	are	open	to	Veterans	with	and	without	current	VA	loans.	Qualified	homeowners	can	typically	refinance	up	to	90%	of	their	home's	value.	Lending	guidelines	and	loan-to-value	requirements	can	vary	by	lender.	Homeowners	are
not	required	to	take	out	cash	with	these	loans,	which	means	Veterans	with	non-VA	mortgages	can	use	this	option	as	a	basic	rate-and-term	refinance.	VA	Renovation	Loan	The	VA	renovation	loan,	also	called	the	VA	rehab	loan,	offers	Veterans	the	opportunity	to	purchase	or	refinance	a	home	while	financing	approved	repairs	or	updates.	This	loan	allows
you	to	combine	the	costs	of	purchasing	or	refinancing	a	home	and	completing	renovations	into	a	single	VA	loan.	Its	an	excellent	option	for	Veterans	who	want	to	customize	a	property	or	bring	an	older	home	up	to	VA	standards.	However,	finding	a	lender	can	be	challenging,	as	only	a	few	offer	this	loan	type.	VA	Energy	Efficient	Mortgage	The	VA	allows
Veterans	to	borrow	additional	money	to	pay	for	energy	efficiency	improvements	to	a	home,	as	part	of	either	a	home	purchase	or	a	refinance.	Veterans	can	finance	up	to	an	extra	$6,000	to	cover	the	cost	of	qualified	improvements,	like	storm	or	thermal	windows,	heat	pumps	and	solar	heating	and	cooling	systems.	Homeowners	can't	use	this	option	to
purchase	appliances,	window	air	conditioning	units	and	other	non-permanent	additions.	Native	American	Direct	Loan	The	Native	American	Direct	Loan	(NADL)	helps	eligible	Native	American	Veterans	and	their	families	purchase	or	refinance	a	home	on	federal	trust	land.	This	loan	is	available	to	Veterans	who	are	Native	American	or	have	a	Native
American	spouse.	As	a	direct	loan,	it	is	issued	directly	by	the	VA	rather	than	through	private	lenders.	VA	helps	Veterans,	Servicemembers,	and	eligible	surviving	spouses	become	homeowners.	As	part	of	our	mission	to	serve	you,	we	provide	a	home	loan	guaranty	benefit	and	other	housing-related	programs	to	help	you	buy,	build,	repair,	retain,	or	adapt
a	home	for	your	own	personal	occupancy.VA	Home	Loans	are	provided	by	private	lenders,	such	as	banks	and	mortgage	companies.	VA	guarantees	a	portion	of	the	loan,	enabling	the	lender	to	provide	you	with	more	favorable	terms.Read	our	guide	for	buying	a	homeBefore	you	buy,	be	sure	to	read	the	VA	Home	Loan	Buyer's	Guide.	Thisguide	can	help
you	under	the	homebuying	process	and	how	to	make	the	most	of	your	VA	loan	benefit.Download	the	Buyer's	Guide	here.Main	pillars	of	the	VA	home	loan	benefitNo	downpaymentrequired(*Note:	Lenders	may	require	downpayments	for	some	borrowers	using	the	VA	home	loan	guaranty,	but	VA	does	not	require	a	downpayment)Competitively	low
interest	ratesLimited	closing	costsNo	need	for	Private	Mortgage	Insurance	(PMI)The	VA	home	loan	is	a	lifetime	benefit:you	can	use	the	guaranty	multiple	times	Purchase	Loans	Help	you	purchase	a	home	at	a	competitive	interest	rate	often	without	requiring	a	downpayment	or	private	mortgage	insurance.	Cash	Out	Refinance	loans	allow	you	to	take
cash	out	of	your	home	equity	to	take	care	of	concerns	like	paying	off	debt,	funding	school,	or	making	home	improvements.	Learn	MoreInterest	Rate	Reduction	Refinance	Loan	(IRRRL):	Also	called	the	Streamline	Refinance	Loan	can	help	you	obtain	a	lower	interest	rate	by	refinancing	your	existing	VA	loan.	Learn	MoreNative	American	Direct	Loan
(NADL)	Program:	Helps	eligible	Native	American	Veterans	finance	the	purchase,	construction,	or	improvement	of	homes	on	Federal	Trust	Land,	or	reduce	the	interest	rate	on	a	VA	loan.	Learn	MoreAdapted	Housing	Grants:	Help	Veterans	with	a	permanent	and	total	service-connected	disability	purchase	or	build	an	adapted	home	or	to	modify	an
existing	home	to	account	for	their	disability.	Learn	More*	*	*	*	*	*	*	*	*	*Foreclosure	Avoidance	Assistance:	VA	provides	financial	counseling	to	help	Veterans	avoid	foreclosure	during	periods	of	financial	difficulty.	Learn	MoreState	Resources:	Many	states	offer	resources	to	Veterans,	including	property	tax	reductions	to	certain	Veterans.	Learn	More
Your	length	of	service	or	service	commitment,	duty	status	and	character	of	service	determine	your	eligibility	for	specific	home	loan	benefits.*Eligibility	now	includes	National	Guard	members	with	at	least	90	days	of	active	service	including	at	least	30	consecutive	days	under	Title	32,	Sections	316,	502,	503,	504	or	505.Purchase	Loans	and	Cash-Out
Refinance:	VA-guaranteed	loans	are	available	for	homes	for	your	occupancy	or	a	spouse	and/or	dependent	(for	active	duty	service	members).	To	be	eligible,	you	must	have	satisfactory	credit,	sufficient	income	to	meet	the	expected	monthly	obligations,	and	a	valid	Certificate	of	Eligibility	(COE).	Learn	MoreInterest	Rate	Reduction	Refinance	Loan
(IRRRL):	The	IRRRL	is	a	"VA	to	VA"	loan,	meaning	it	can	only	be	done	if	you	have	an	existing	VA	guaranteed	loan	on	the	property.	The	IRRRL	is	generally	performed	to	lower	the	interest	and	reduce	the	monthly	payment	on	the	existing	VA	guaranteed	loan.	Learn	MoreNative	American	Direct	Loan	(NADL)	Program:	The	NADL	program	helps	Native
American	Veterans	purchase,	construct,	improve,	or	re-finance	a	home	on	Native	American	trust	lands.	Your	tribal	organization	must	participate	in	the	VA	direct	loan	program.	You	must	have	a	valid	Certificate	of	Eligibility	(COE).	Learn	MoreAdapted	Housing	Grants:	VA	helps	Veterans	with	certain	total	and	permanent	disabilities	related	to	your
military	service	obtain	suitable	housing	with	either	a	Specially	Adapted	Housing	(SAH)	or	Special	Housing	Adaptation	(SHA)	grant.	Learn	More	Purchase	Loan	&	Cash-Out	Refinance:	VA	loans	are	obtained	through	a	lender	of	your	choice	once	you	obtain	a	Certificate	of	Eligibility	(COE).	You	can	obtain	a	COE	through	your	lender,VA.gov,	or	by	mail.
Learn	MoreInterest	Rate	Reduction	Refinance	Loan:	A	new	Certificate	of	Eligibility	(COE)	is	not	required.	You	may	take	your	Certificate	of	Eligibility	to	show	the	prior	use	of	your	entitlement	or	your	lender	may	use	our	e-mail	confirmation	procedure	in	lieu	of	a	COE.	Learn	MoreNative	American	Direct	Loan	(NADL)	Program:	First,	confirm	that	your
tribal	organization	participates	in	the	VA	direct	loan	program.	NADL	loans	are	obtained	through	a	lender	of	your	choice	once	you	obtain	a	Certificate	of	Eligibility	(COE).	You	can	obtain	a	COE	through	VA.gov,	or	by	mail.	Learn	more	about	the	NADL	ProgramAdapted	Housing	Grants:	You	can	apply	for	an	SAH	or	SHA	grant	by	either	downloading	and
completing	VA	Form	26-4555	(PDF)	and	submitting	it	to	your	nearest	Regional	Loan	Center,	or	completing	the	online	application.	Learn	more	about	adapted	housing	grants	
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