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What are the 4 types of economic systems and what do they look like

France stands as one of the world’s leading economic powers, possessing large agricultural, industrial and service sectors. France operates a mixed economy that combines capitalist and socialist characteristics. Capitalism involves private ownership of capital and other means of production. Under socialism, the government directs economic activity
and owns all or part of most industries. Despite extensive reforms over the years that have reduced government intervention in the economy, the French government still exercises great control over the economy, owning shares in many of the country’s largest companies. Can Balcioglu/iStock/Getty Images The U.S. Department of State reported that
in 2009 France had an annual gross domestic product of nearly $2.7 trillion, making it the world’s fifth-largest economy. The gross domestic product, or GDP, is the total value of a nation’s economic output. The State Department also noted that France has an active presence in international trade and is the second-largest trading nation in Europe,
after Germany. Yarygin/iStock/Getty Images Like many nations, the French economic system is mixed, containing capitalist and socialist elements. France has a diversified private sector that includes agricultural, industrial and service activities; however, the government intervenes actively in the French economy. The U.S. Department of State
reported that government spending in France is among the highest of the G-7 industrialized nations, which include the United Kingdom, Japan and the United States. Tim Pannell/Fuse/Fuse/Getty Images The CIA, in its World Factbook, described France’s leadership as committed to a form of capitalism in which social programs, tax policy and laws
maintain social equity among the country’s social classes. The CIA also noted the importance of tourism to France, reporting that it is the most visited country in the world. Antoine Antoniol/Getty Images News/Getty Images The French government’s economic policy seeks to promote stable growth and investment, as well as reduce the nation’s
unemployment rate, which stood at more than 9 percent in 2009, according to the U.S. Department of State. Although the French government has given up holdings in such companies as Air France and auto maker Renault, it continues to hold shares in other corporations across various sectors, including banks, energy, telecommunications, utilities
and transportation. In 2007, under pressure from President Nicolas Sarkozy, the parliament exempted overtime wages beyond the nation’s 35-hour work week from personal income taxes in a move designed to encourage people to work more hours. Rayes/Photodisc/Getty Images The CIA World Factbook reported that France managed to weather the
global financial crisis of 2008 better than most of the European Union because of consumer and government spending, as well as less exposure to the mortgage-based securities that played a key role in the global economic decline. However, the CIA also noted that France’s unemployment rate increased while its GDP declined. In addition, the CIA
said France has one of the highest personal and business tax burdens in Europe. U.S. $1 bill/ADuran/Public Domain By: Jason Chavis Updated September 26, 2017 Economic systems use a variety of methods to measure their success and stability. Each economic system around the world is generally based on individual nations or collective groups of
nations and highly influenced by the type of control the governments place on markets. The basic measurement of a particular economic system is known as gross domestic product. It comprises the market value of all goods and services produced by a nation within a year's time. The production, distribution and consumption of goods and services
throughout the economy is known as the economic system. This system depends on the principles established by a nation's government. One theory to analyze an economic system is known as the purchasing power parity. This determines the exchange rate of two separate currencies in an effort to find their purchasing powers. Different types of
economic systems are based on the idea of intervention from a government on the market. Governments establish different levels of rules and regulations by which the economy operates. For example, a communist economy generally controls most aspects of the market, but a full free market does not. An economic system is judged in part by the
amount of individual consumption within the market. This can be identified most readily by the gross national income per capita. By determining this amount, a standard of living measurement for individuals can be identified. Every month, the U.S. Bureau of Labor Statistics releases a report that looks at the unemployment rate, among other job-
related data in the country. But who counts as "unemployed" can be tricky.By Dave RoosPenny stocks may seem like a good deal because they're so cheap and who knows, they could make money! But penny stocks can also be places for scam artists, so how do you protect yourself?By Dave Roos The Origin of the Word 'Firm' The word "firm" began to
show up in English around 1744, and most scholars believe that it comes from the German word "firma," which means "business." The German word came from the Italian word "firma," which means "signature." The origin of all three words is the Latin verb "firmare," which meant "to sign" or "to make firm." We often use the word "firm" the most
when referring to a business that provides a service, like a law firm or a graphic design firm. However, it can apply to any business that provides goods and services for profit. Firms vs. Companies People often think that "firm" is synonymous with the words "company," "corporation," or "business," and, while they are somewhat similar, the words
aren't interchangeable. What's the difference between a firm and a company? In business language, a company is just like a firm in the sense that all companies do business for profit. The main difference between a company and a firm is that a one-person business doesn't usually count as a firm in business-speak. So the word "firm" refers to a
business or company that has more than one owner and operates to make a profit. Types of Firms There are multiple structures that firms can operate under. A partnership is a business that has two or more owners, and there's no limit to how many partners a company can have. Under a partnership, the owners or partners are personally responsible
for the obligations of the business, and each partner owns a stake in the company. A corporation is a business structure where the finances of the company are separate from the finances of the owners. Owners of a corporation aren't personally responsible for the performance or obligations of the firm. Corporations can borrow money, pay taxes, and
enter into contracts much like individuals can. A financial cooperative is another type of firm where the owners aren't directly liable, but investors can give the company direction on how to operate. Resources That Firms Use Firms and companies rely on different types of resources to produce the goods and services that they offer. Companies use
natural resources, which are things like land, wood, water, and other materials that come from nature. Firms often take these natural resources out of their original form and turn them into something else. Capital is another resource that firms use that consists of money and other financial tools that owners and partners use to invest in the business.
Human resources are how employees put their skills and labor to work to create the goods and services that the company offers. Entrepreneurship is the hardest resource to understand because it's made up of the ideas and thoughts that partners and owners put to use in their firms. The Theory of Firms Economists have written pages and pages
about the theory of firms over the decades, but when you break the theory of firms down to its most basic meaning, it's pretty simple: firms exist to make as much profit as they can. People go into business because they're passionate enough about a good or service that they can provide that they want to make a living doing it. Even as exciting as
providing a good or service may be, it's still a job for the owners of a firm, and they want to earn as much money as they can. Scholars have debated how a firm can make the most money and how big a firm should be to make money, but their theory is pretty simple and easy to understand without making it too complicated. Functions of Firms Firms
and companies have multiple functions that they offer to society. The most obvious function of a firm is to provide a good or service that people need. These can be physical items like furniture or consumable items like food, or they can be a service like legal representation. Another function of a firm is to provide wages for the people who work at the
company, and some companies also provide benefits like health insurance and opportunities to invest toward retirement. Firms also contribute tax revenue to the government that helps authorities provide services to people all over the community. 1 How Long Does It Take to Bike a Mile? 2 What Are the Differences Between TV and Radio? 3 What Is
a Group of Pigs Called? 4 The MLB’s Top Earners of All Time, Ranked 5 What Is the Definition of Cognitive Complexity? 1 What Is the DACA Immigration Policy? 2 What Is Magnetic Energy? 3 How Does the 25th Amendment Work — and When Should It Be Enacted? 4 How Do You Sign in to Comcast Email? 5 Intriguing Facts About the World's
Largest Country, Russia Over the 300 years of the Viking Age, and with the expansion of the Norse landndm (new land settlements), the economic structure of the communities changed. In 800 AD, a well-off farmstead in Norway would have been primarily pastoral, based on the raising of cattle, pigs, and goats. The combination worked well in the
homelands, and for a time in southern Iceland and the Faroe Islands. In Greenland, pigs and then cattle were soon outnumbered by goats as conditions changed and the weather became harsher. Local birds, fish, and mammals became supplemental to the Viking subsistence, but also to the production of trade goods, on which the Greenlanders
survived. By the 12th-13th centuries AD, cod fishing, falconry, sea mammal oil, soapstone, and walrus ivory had become intense commercial efforts, driven by the need to pay taxes to kings and tithes to the church and traded throughout northern Europe. A centralized government in the Scandinavian countries increased the development of trading
places and towns, and these commodities became a currency that could be converted into cash for armies, art, and architecture. Greenland's Norse in particular traded heavily on its walrus ivory resources, in the northern hunting grounds until the bottom fell out of the market, which may have led to the demise of the colony. Barrett, James, et al.
2008 Detecting the medieval cod trade: a new method and first results. Journal of Archaeological Science 35(4):850-861. Commisso, R. G. and D. E. Nelson 2008 Correlation between modern plant d15N values and activity areas of Medieval Norse farms. Journal of Archaeological Science 35(2):492-504. Goodacre, S., et al. 2005 Genetic evidence for a
family-based Scandinavian settlement of Shetland and Orkney during the Viking periods. Heredity 95:129-135. Kosiba, Steven B., Robert H. Tykot, and Dan Carlsson 2007 Stable isotopes as indicators of change in the food procurement and food preference of Viking Age and Early Christian populations on Gotland (Sweden). Journal of Anthropological
Archaeology 26:394-411. Linderholm, Anna, Charlotte Hedenstiema Jonson, Olle Svensk, and Kerstin Lidén 2008 Diet and status in Birka: stable isotopes and grave goods compared. Antiquity 82:446-461. McGovern, Thomas H., Sophia Perdikaris, Arni Einarsson, and Jane Sidell 2006 Coastal connections, local fishing, and sustainable egg harvesting:
patterns of Viking Age inland wild resource use in Myvatn district, Northern Iceland. Environmental Archaeology 11(2):187-205. Milner, Nicky, James Barrett, and Jon Welsh 2007 Marine resource intensification in Viking Age Europe: the molluscan evidence from Quoygrew, Orkney. Journal of Archaeological Science 34:1461-1472. Perdikaris, Sophia
and Thomas H. McGovern 2006 Cod Fish, Walrus, and Chieftains: Economic intensification in the Norse North Atlantic. Pp. 193-216 in Seeking a Richer Harvest: The Archaeology of Subsistence Intensification, Innovation, and Change, Tina L. Thurston and Christopher T. Fisher, editors. Studies in Human Ecology and Adaptation, volume 3. Springer
US: New York. Thurborg, Marit 1988 Regional Economic Structures: An Analysis of the Viking Age Silver Hoards from Oland, Sweden. World Archaeology 20(2):302-324.
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